
 

 

Securitize, Inc. (CEPT) 

CEPT/Securitize IS the leader of a 4 Trillion TAM market by 2030 (not our 
numbers either those are Citi) With the largest asset manager in the world as 

their customer- We can’t even do the math!!! 

Why You Don't Bet Against the Kingmaker 

 

  

The most powerful force in global finance—BlackRock—has effectively anointed 
Securitize as the operating system for the next generation of capital markets. This 
merger isn't just a public listing. It's the coronation of the infrastructure layer that 
Larry Fink has publicly staked his legacy on. 

The setup for Cantor Equity Partners II (NASDAQ: CEPT) is identical to the 
Bitcoin ETF playbook. When BlackRock enters a market, they don't just 
"participate"—they dominate. 

The Signal: BlackRock is rolling 100% of their equity into this deal. 

The Precedent: Look at IBIT (Bitcoin ETF). Critics called it niche. BlackRock 
turned it into the fastest-growing ETF in history, hitting $70 billion in assets in 
under a year. 

The Trade: You are buying the only regulated platform that BlackRock trusts to 
tokenize its $10+ trillion empire—for a valuation of just $1.25 billion. 

 



 

The BlackRock Playbook: IBIT Redux 
 In January 2024, Wall Street skeptics laughed at the idea of a spot Bitcoin ETF. 

What happened: BlackRock launched IBIT. It crushed every record in the book, 
outpacing Gold (GLD) to become the fastest-growing ETF ever. 

The lesson: When Larry Fink mobilizes the BlackRock distribution machine, 
"niche" products become global standards overnight. 

Now apply that to Securitize. BlackRock didn't just "invest" in Securitize—they 
partnered with them to launch BUIDL, their first tokenized fund. 

The result: BUIDL didn't just launch. It exploded to over $2 billion in assets, 
becoming the largest tokenized fund in the world. 

The implication: BlackRock is using Securitize as the test kitchen for the main 
course. If BUIDL is the appetizer, tokenizing the rest of their $13 trillion portfolio 
is the meal. 

The "Inevitability" of Tokenization 
Larry Fink has been explicitly clear: "Tokenization is the next generation for 
markets." He compares the current state of tokenization to the internet in 1996. 

Who is Citron to argue with Larry Fink? 

"We are at the beginning of tokenizing all assets." — envisioning a future 
where everything from real estate to bonds and equities is on-chain. 

"Every stock, every bond, every fund—every asset—can be tokenized. If they 
are, it will revolutionize investing." — on tokenization's transformative 
impact. 

 

Valuation: The BlackRock Call Option 
At a $1.25 billion valuation, the market is pricing this like a speculative SPAC. We 
believe it should be priced like a strategic monopoly. 

 



 

The math: Securitize is projecting $110 million in revenue for 2026. But that 
number ignores the "BlackRock Multiplier." 

The upside: If BlackRock tokenizes even a fraction of their ETF business 
(iShares) using Securitize rails, revenue doesn't just double—it 10x's. 

The safety net: Existing shareholders—including BlackRock, ARK Invest, and 
Morgan Stanley—are rolling 100% of their equity. There is no exit liquidity here. 
They are holding because they know what's coming. 

At current trading levels around $11.65, the implied post-merger enterprise value is 
approximately $1.7-1.8 billion. On projected 2026 revenue of $110 million, that's 
roughly 16x forward revenue. On projected EBITDA of $32 million, the multiple is 
approximately 55x. Not cheap in absolute terms, but must be evaluated in context 
of the growth profile. 

Institutional Validation 
BlackRock manages approximately $10-11 trillion in assets—the largest asset 
manager in the world by a comfortable margin. When BlackRock decides to enter a 
new market, they do not experiment with unproven infrastructure providers. They 
select winners. 

In March 2024, BlackRock launched BUIDL, its first tokenized fund, in 
partnership with Securitize. BUIDL enables qualified investors to hold U.S. 
Treasurys digitally on Ethereum and earn yield. The fund has grown to over $2 
billion in assets—the largest tokenized treasury product in the market. 

The client roster extends beyond BlackRock. Securitize has tokenized more than $4 
billion in assets through partnerships with Apollo, Hamilton Lane, KKR, and 
VanEck. These are not pilot programs. These are production deployments from the 
largest names in asset management. 

The merger structure tells the story. Existing equity holders including ARK Invest, 
BlackRock, Blockchain Capital, Hamilton Lane, Jump Crypto, Morgan Stanley 
Investment Management, and Tradeweb Markets will roll 100% of their interests 
into the combined company. No one is cashing out. This is not a liquidity event for 
early investors seeking to exit. It is a growth financing from institutions with strong 
conviction in the long-term opportunity. 

 



 

The Regulatory Moat 
The most compelling aspect of Securitize's competitive position is not its 
technology—it's the regulatory infrastructure. The company operates as: 

• SEC-registered broker-dealer 

• SEC-registered transfer agent 

• SEC-regulated Alternative Trading System (ATS) operator 

• Licensed fund administrator 

• European Union licensed (obtained 2024) 

These licenses took years to assemble and represent substantial barriers to entry. 
When a $500 billion asset manager decides to tokenize a fund, their compliance 
department has exactly two options: use Securitize or build the regulatory 
infrastructure themselves. Nobody is building it themselves. The time, capital, 
and expertise required to replicate Securitize's stack effectively forecloses 
competitive entry. 

The regulatory environment has shifted favorably. The SEC Crypto Task Force has 
affirmed that blockchains can serve as the underlying ledger for tracking securities. 
The company plans to launch actual stock trading on-chain in Q1 2026—not 
synthetic exposure, but real cap table ownership recorded on blockchain 
infrastructure. 

Something we have NEVER seen: The sitting head of the SEC Paul Atkins was on 
the board of advisors and a shareholder of a company whose largest and most 
captive client is the world's largest asset manager—focused on what their CEO sees 
as an opportunity as big as the internet in 1996. How do I not own this stock? 

For Context: Securitize vs. Galaxy Digital 
Galaxy Digital ($10B) and Securitize ($1.25B) both claim to be crypto 
infrastructure, but one is a prop trading shop and the other is actually building the 
rails. 

Galaxy's earnings swing hundreds of millions quarter to quarter based on BTC 
prices. Their "asset management" fees of $49M annually are noise next to their 
balance sheet bets. 

 



 

Securitize is the opposite: they're the SEC-registered platform that BlackRock, 
Apollo, and KKR chose to tokenize their funds. Revenue is growing from $19M to 
$110M in two years at 25%+ margins. They've locked in regulatory licenses 
competitors would need years to replicate. The tokenized asset market tripled in 
2025 alone. 

Galaxy only wins if crypto moons. Securitize wins if Wall Street keeps 
adopting blockchain—which they're already doing.Conclusion: Don't Fight the 
Fed (Or Larry Fink)The bear case is that the world's largest asset manager is wrong 
about the future of its own industry. 

The bull case is that CEPT is your ticket to own the toll booth on the highway 
BlackRock is building. 

When BlackRock put its weight behind Bitcoin, the price doubled. They are now 
putting their weight behind Securitize. 

We can’t even do the math because the TAM is literally that high. 

  

Cautious Investing to All 

 
These reports have been prepared by Citron Research (“Citron Research”). Citron Research is referred to herein as “Citron.” 
Each report specifies the publisher and owner of that report. All reports are for informational purposes only. Under no 
circumstances should any of these reports or any information herein be construed as investment advice, or as an offer to sell or 
the solicitation of an offer to buy any securities or other financial instruments. 
 
Citron Research produces research reports on publicly traded securities. The reports are the property of Citron Research. The 
opinions, information, and reports set forth herein are solely attributable to Citron Research and are not attributable to any 
Citron Related Person (defined below) other than Citron Research. 
By downloading, accessing, or viewing any research report, you agree to the following Terms of Use. You agree that use of the 
research presented in any report is at your own risk. You (or any person you are acting as agent for) agree to hold harmless 
Citron Research and each of its affiliates and related parties, including, but not limited to any principals, officers, directors, 
employees, members, clients, investors, consultants, and agents (collectively, the “Citron Related Persons”) for any direct or 
indirect losses (including trading losses) attributable to any information in a research report. You further agree to do your own 
research and due diligence before making any investment decision with respect to securities of the issuers covered herein (each, a 
“Covered Issuer”) or any other financial instruments that reference the Covered Issuer or any securities issued by the Covered 
Issuer. You represent that you have sufficient investment sophistication to critically assess the information, analysis, and opinion 
presented in any Citron report. You further agree that you will not communicate the contents of reports and other materials made 
available by Citron to any other person unless that person has agreed to be bound by these Terms of Use. If you access, 
download, or receive the contents of Citron reports or other materials on your own behalf, you agree to and shall be bound by 
these Terms of Use. If you access, download, or receive the contents of Citron reports or other materials as an agent for any other 
person, you are binding your principal to these same Terms of Use. 
 
You should assume that, as of the publication date of a Citron report, Citron Related Persons (possibly along with or through its 
members, partners, affiliates, employees, and/or consultants), Citron Related Persons’ clients and/or investors and/or their clients 
and/or investors have a position (long or short) in one or more of the securities of a Covered Issuer (and/or options, swaps, and 
other derivatives related to one or more of these securities), and therefore may realize significant gains in the event that the prices 
of a Covered Issuer’s securities decline or appreciate. Citron Research and/or the Citron Related Persons may continue to 
transact in Covered Issuers’ securities for an indefinite period after an initial report on a Covered Issuer, and such position(s) 
may be long, short, or neutral at any time hereafter regardless of their initial position(s) and views as stated in the Citron 
research. Citron Research will not update any report or information to reflect changes in positions that may be held by a Citron 
Related Person. 
 

 



 

This is not an offer to sell or a solicitation of an offer to buy any security. Neither Citron Research nor any Citron Related Person 
is offering, selling, or buying any security to or from any person through any Citron research reports. 
 
The research and reports made available by Citron reflect the opinion of Citron Research as of the time of the report only. 
Reports are based on generally available information, field research, inferences, and deductions through Citron Research’s due 
diligence and analytical process. To the best of Citron Research’s ability and belief, all information contained herein is accurate 
and reliable, is not material non-public information, and has been obtained from public sources that Citron Research believes to 
be accurate and reliable, and who are not insiders or connected persons of the Covered Issuers or who may otherwise owe a 
fiduciary duty, duty of confidentiality or any other duty to the Covered Issuer (directly or indirectly). However, such information is 
presented “as is,” without warranty of any kind, whether express or implied. With respect to its respective research reports, 
Citron Research makes no representation, express or implied, as to the accuracy, timeliness, or completeness of any such 
information or with regard to the results to be obtained from its use. Further, any research report contains a very large measure 
of analysis and opinion. All expressions of opinion are subject to change without notice, and Citron does not undertake to update 
or supplement any reports or any of the information, analysis, and opinion contained in them. 
 
In no event shall Citron Research or any Citron Related Persons be liable for any claims, losses, costs, or damages of any kind, 
including direct, indirect, punitive, exemplary, incidental, special, or consequential damages, arising out of or in any way 
connected with any information presented in any Citron report. This limitation of liability applies regardless of any negligence or 
gross negligence of Citron Research or any Citron Related Persons. You accept all risks in relying on the information presented in 
any report. 
 
You agree that the information in any Citron research report is copyrighted, and you therefore agree not to distribute this 
information in any manner without the express prior written consent of Citron Research. If you have obtained Citron research 
reports in any manner other than as provided by Citron, you may not read such research without agreeing to these Terms of Use. 
You further agree that any dispute between you and Citron and its affiliates arising from or related to this report or viewing the 
material presented herein shall be governed by the laws of the State of California, without regard to any conflict of law 
provisions. The failure of Citron Research to exercise or enforce any right or provision of these Terms of Use shall not constitute 
a waiver of this right or provision. You agree that each Citron Related Person is a third-party beneficiary to these Terms of Use. If 
any provision of these Terms of Use is found by a court of competent jurisdiction to be invalid, the parties nevertheless agree that 
the court should endeavor to give effect to the parties’ intentions as reflected in the provision and rule that the other provisions of 
these Terms of Use remain in full force and effect, in particular as to this governing law and jurisdiction provision. You agree that 
regardless of any statute or law to the contrary, any claim or cause of action arising out of or related to a Citron Research report 
or related material must be filed within one (1) year after the occurrence of the alleged harm that gave rise to such claim or 
cause of action, or such claim or cause of action be forever barred. 
 

 


	The BlackRock Playbook: IBIT Redux 
	The "Inevitability" of Tokenization 
	 
	Valuation: The BlackRock Call Option 
	Institutional Validation 
	The Regulatory Moat 
	For Context: Securitize vs. Galaxy Digital 

