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Citron Issues Comment on General Electric ($GE) and
Markopolos Report
Yesterday was a sad day for the activist short selling community when Harry
Markopolos issued a high‐profile critical report of General Electric saying it is a
larger fraud than Enron or WorldCom. Worse, Markopolos said this fraud has
been going on for more than 20 years.
The stock of General Electric is a cornerstone of the industry in the United States
and these statements were reckless and the credibility of the source is to be
greatly questioned.
First, Citron would like to state that in 18 years of publishing, we have never been
compensated by a third party to publish research. More important,
compensation tied to the “success of a trade” would not pass internal compliance
nor would it pass compliance of any fund that Citron would collaborate with on
ideas.
The credibility of Mr. Markopolos has to be questioned immediately when he was
asked on CNBC and other media why he chose GE now. To this he responded:

“They moved their headquarters to Boston last year. My hometown.
I don’t appreciate when you’re running a scam in my hometown.”
https://twitter.com/i/status/1162016647755919365

The arrogance of that statement alone discredits his whole argument. So, it
would have been ok if they were in another town? Is Harry the financial chief of
Massachusetts?
Think about this…
Aggressive accounting and fraud are two different animals. The SEC has allowed
aggressive accounting for years, which has helped fuel a growing economy. If GE
was committing fraud then it has been a grand scale conspiracy by thousands of
accountants, auditors, and division CFOs who have all secretly collaborated over
the past 20 years.
This is not exactly Madoff’s secret 17th floor.
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While we commend Harry for his diligence in his pursuit of Bernie Madoff, it must
be noted that short sellers and fund managers were not paying attention to
Madoff because there was no profiting from his downfall. Markopolos has his
place in financial history but it was not exactly a stroke of genius.
Markopolos’ attack on General Electric using his Madoff credibility and his sheriff
mentality is disingenuous and does not pass the smell test.
As noted in the disclaimer on his site, Harry is being paid a % of profits from an
unnamed hedge fund that is short GE. No credible hedge fund or short seller
would ever do this.

In response to Harry’s report, arguably the greatest hedge fund manager in
history bought GE during the plunge yesterday.

In just the past week, four GE insiders bought stock. Most notably, GE CEO Larry
Culp bought $3 million of stock earlier this week and then bought another $2
million of stock in response to the bogus short report yesterday.
To put Culp’s $5 million purchase of stock this week into perspective, Culp never
purchased one share of Danaher stock during his 24‐year career there!
And yes, Citron took the opportunity to buy stock as well.
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Since the founding of Citron 18 years ago, we have welcomed many new entrants
into the world of activist short selling. Using full disclosures, short sellers have
become an important facet of self‐regulation of the markets. Unfortunately, what
we have just witnessed with Mr. Markopolos is reckless, dishonest, and most
importantly secretive – all which gives activist short selling a bad name.

Cautious Investing to All
These reports have been prepared by either Citron Research (“Citron Research”) or Citron Capital, LLC (“Citron
Capital”). Citron Research and Citron Capital are referred to collectively as “Citron” and each individually as a
“Citron Entity.” Each report specifies the publisher and owner of that report. All reports are for informational
purposes only and presented “as is” with no warranty of any kind, express or implied. Under no circumstances
should any of these reports or any information herein be construed as investment advice, or as an offer to sell or the
solicitation of an offer to buy any securities or other financial instruments.
Citron Research produces research reports on publicly traded securities, and Citron Capital is an exempt reporting
adviser filed with the California Department of Business Oversight. The reports are the property of the applicable
Citron Entity that published that report. The opinions, information and reports set forth herein are solely
attributable to the applicable Citron Entity and are not attributable to any Citron Related Person (defined below)
(other than the Citron Entity that published the report).
By downloading, accessing, or viewing any research report, you agree to the following Terms of Use. You agree
that use of the research presented in any report is at your own risk. You (or any person you are acting as agent for)
agree to hold harmless Citron Research, Citron Capital and each of their affiliates and related parties, including,
but not limited to any principals, officers, directors, employees, members, clients, investors, consultants and agents
(collectively, the “Citron Related Persons”) for any direct or indirect losses (including trading losses) attributable
to any information in a research report. You further agree to do your own research and due diligence before making
any investment decision with respect to securities of the issuers covered herein (each, a “Covered Issuer”) or any
other financial instruments that reference the Covered Issuer or any securities issued by the Covered Issuer. You
represent that you have sufficient investment sophistication to critically assess the information, analysis and opinion
presented in any Citron report. You further agree that you will not communicate the contents of reports and other
materials made available by Citron to any other person unless that person has agreed to be bound by these Terms of
Use. If you access, download or receive the contents of Citron reports or other materials on your own behalf, you
agree to and shall be bound by these Terms of Use. If you access, download or receive the contents of Citron reports
or other materials as an agent for any other person, you are binding your principal to these same Terms of Use.
As of the publication date of a Citron report, Citron Related Persons (possibly along with or through its members,
partners, affiliates, employees, and/or consultants), Citron Related Persons clients and/or investors and/or their
clients and/or investors have a position (long or short) in one or more of the securities of a Covered Issuer (and/or
options, swaps, and other derivatives related to one or more of these securities), and therefore may realize
significant gains in the event that the prices of a Covered Issuer’s securities decline or appreciate. Citron Research,
Citron Capital and/or the Citron Related Persons may continue to transact in Covered Issuers’ securities for an
indefinite period after an initial report on a Covered Issuer, and such position(s) may be long, short, or neutral at
any time hereafter regardless of their initial position(s) and views as stated in the Citron research. Neither Citron
Research nor Citron Capital will update any report or information to reflect changes in positions that may be held
by a Citron Related Person.
This is not an offer to sell or a solicitation of an offer to buy any security. Neither Citron Research nor any Citron
Related Person (including Citron Capital) are offering, selling or buying any security to or from any person through
any Citron research reports. Citron Research is affiliated with Citron Capital. Citron Capital is an exempt reporting
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adviser filed with the California Department of Business Oversight and is not registered as investment adviser in
any other jurisdiction. Citron Capital does not render investment advice to anyone unless it has an investment
adviser-client relationship with that person evidenced in writing. You understand and agree that Citron Capital
does not have any investment advisory relationship with you or does not owe fiduciary duties to you. Giving
investment advice requires knowledge of your financial situation, investment objectives, and risk tolerance, and
Citron Capital has no such knowledge about you.
The research and reports made available by Citron reflect express the opinion of the applicable Citron Entity as of
the time of the report only. Reports are based on generally available information, field research, inferences and
deductions through the applicable Citron Entity’s due diligence and analytical process. To the best of the applicable
Citron Entity’s ability and belief, all information contained herein is accurate and reliable, is not material nonpublic information, and has been obtained from public sources that the applicable Citron Entity believe to be
accurate and reliable, and who are not insiders or connected persons of the Covered Issuers or who may otherwise
owe a fiduciary duty, duty of confidentiality or any other duty to the Covered Issuer (directly or indirectly).
However, such information is presented “as is,” without warranty of any kind, whether express or implied. With
respect to their respective research reports, Citron Research and Citron Capital makes no representation, express
or implied, as to the accuracy, timeliness, or completeness of any such information or with regard to the results to
be obtained from its use. Further, any research report contains a very large measure of analysis and opinion. All
expressions of opinion are subject to change without notice, and Citron does not undertake to update or supplement
any reports or any of the information, analysis and opinion contained in them.
In no event shall Citron Research, Citron Capital or any Citron Related Persons be liable for any claims, losses,
costs or damages of any kind, including direct, indirect, punitive, exemplary, incidental, special or, consequential
damages, arising out of or in any way connected with any information presented in any Citron report. This
limitation of liability applies regardless of any negligence or gross negligence of Citron Research, Citron Capital or
any Citron Related Persons. You accept all risks in relying on the information presented in any report.
You agree that the information in any Citron research report is copyrighted, and you therefore agree not to
distribute this information in any manner without the express prior written consent of the applicable Citron Entity. If
you have obtained Citron research reports in any manner other than as provided by Citron, you may not read such
research without agreeing to these Terms of Use. You further agree that any dispute between you and Citron and
their affiliates arising from or related to this report or viewing the material presented herein shall be governed by
the laws of the State of California, without regard to any conflict of law provisions. The failure of Citron Research
or Citron Capital to exercise or enforce any right or provision of these Terms of Use shall not constitute a waiver of
this right or provision. You agree that each Citron Related Person is a third-party beneficiary to these Terms of
Use. If any provision of these Terms of Use is found by a court of competent jurisdiction to be invalid, the parties
nevertheless agree that the court should endeavor to give effect to the parties’ intentions as reflected in the
provision and rule that the other provisions of these Terms of Use remain in full force and effect, in particular as to
this governing law and jurisdiction provision. You agree that regardless of any statute or law to the contrary, any
claim or cause of action arising out of or related to Citron report or related material must be filed within one (1)
year after the occurrence of the alleged harm that gave rise to such claim or cause of action, or such claim or cause
of action be forever barred.
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