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Citron Explains Long Position on Invitae ($NVTA) – The most
exciting company you have not heard of.
Citron’s $100 price target validated and explained
As noted in Citron Capital’s 1H'19 investor letter, the fund has been long shares of
Invitae ($NVTA) and will continue to stay long until the stock hits at least $65 as
we believe it is on its way to $100.
The “goings on” of this week has made us compelled to explain our investment
thesis to the public.
Citron’s conviction on Invitae was strengthened by this week’s purchase of
Genomic Health ($GHDX) by Exact Sciences ($EXAS) in a $2.8 billion deal. The
stock of $EXAS immediately went lower only to recover in a matter of hours. Wall
St has spoken – the consensus is that $EXAS is on the right path with the purchase
of this legacy genetic testing company.
In almost 20 years of publishing at Citron Research, one of the biggest mistakes
was betting against $EXAS. While Citron was making arguments about lack of
profitability and newer technologies that might displace $EXAS, the company
continued to grow test volumes and the stock surged from $30 to $115 in two
years.
The key to the Exact Sciences success was their initiative to take clinical grade
colorectal cancer screening direct to consumer. This DTC model made volumes
explode and stock price followed.

Invitae
For those not familiar with the company, Invitae has become the leading
company in the explosive area of diagnostic genetic testing, focused on conditions
like cancer, heart disease, and rare disorders, as well as infertility and pregnancy.
The company uses proprietary AI to constantly get a better understanding of
genetic makeup to deliver more accurate results at an increasingly lower cost.
This massive database of customer tests has become their indestructible moat.
As best explained by Invitae CEO Sean George in his own words:
© Copyright 2019 | Citron Research | www.citronresearch.com | All Inquiries – info@citronresearch.com

July 31, 2019

“If it’s about your health, if it’s about the health of for yourself looking forward or
for your children or for your family, Invitae is providing the answers. Invitae is
bringing the same genetic information that the world’s experts across all disease
areas all stages of life are relying on. Indeed, we are becoming the #1 brand with
these key opinion leaders and experts. We are the one providing this information.
We are the company to go to.”
Right out of the Exact Science Playbook
$NVTA has now realized that genetic testing will become a cornerstone of
healthcare and has taken a page out of the $EXAS playbook by going direct to
consumer with a clinical grade product that requires a clinician.
This is Exact Sciences – only better with a significantly larger TAM and moat that
gets bigger by the test.

Back of the envelope math
$NVTA is growing twice as fast as $EXAS and can be considered “high science”. If
it were to trade at the same multiple that would put $NVTA at $80 – TODAY!
Or
Think about it this way. Last year, genomic testing company Foundation Medicine
was acquired for 18x NTM EV/Sales. If it were to trade at the same multiple that
would put $NVTA at $100!
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This is not like the “other” genetic tests.
Citron is not going to spend too much time explaining why $NVTA is in a class of
its own and how their recent acquisitions have only widened their moat.
Interested investors should read their recent presentation from the William Blair
conference.
However, investors should be aware of noninvasive prenatal screening (NIPS),
which is a recurring revenue model that addresses every pregnant woman.
Currently, $NVTA notes that there are 6M pregnancies a year in the U.S. and with
the recent acquisition of SingularBio in June of this year, CEO Sean George
revealed to analysts of record that within 18 months the NIPS business can also
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become a 50% gross margin business due to the acquired technology and IP while
lowering COGS to levels unseen in the industry.
In a nutshell, we refer to Dr. Susan Klugman, vice president for clinical genetics at
the American College of Medical Genetics and Genomics, who made the
comparison to 23andMe and $NVTA as if it were a spellcheck:
“Whereas 23andMe looks for errors in a few paragraphs, the Invitae analysts used
more advanced genetic technology to search through 25 chapters.”

Conclusion
The market’s reaction to the $EXAS acquisition of $GHDX is all we need to know.
$NVTA shareholders are some of the savviest healthcare investors who
understand the network effect that has been created by $NVTA as it positions
itself in the exciting growing field of genetic diagnostic testing.
We are not concerned about next week’s earnings as we would happily buy more
on any dip – we have seen this movie before and have learned from our mistakes.
Our only question is who will acquire $NVTA?
* Big shout out to Capital Market Laboratories who introduced the name to Citron
months ago.

Cautious Investing to All
These reports have been prepared by either Citron Research (“Citron Research”) or Citron Capital, LLC (“Citron
Capital”). Citron Research and Citron Capital are referred to collectively as “Citron” and each individually as a
“Citron Entity.” Each report specifies the publisher and owner of that report. All reports are for informational
purposes only and presented “as is” with no warranty of any kind, express or implied. Under no circumstances
should any of these reports or any information herein be construed as investment advice, or as an offer to sell or the
solicitation of an offer to buy any securities or other financial instruments.
Citron Research produces research reports on publicly traded securities, and Citron Capital is an exempt reporting
adviser filed with the California Department of Business Oversight. The reports are the property of the applicable
Citron Entity that published that report. The opinions, information and reports set forth herein are solely
attributable to the applicable Citron Entity and are not attributable to any Citron Related Person (defined below)
(other than the Citron Entity that published the report).
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By downloading, accessing, or viewing any research report, you agree to the following Terms of Use. You agree
that use of the research presented in any report is at your own risk. You (or any person you are acting as agent for)
agree to hold harmless Citron Research, Citron Capital and each of their affiliates and related parties, including,
but not limited to any principals, officers, directors, employees, members, clients, investors, consultants and agents
(collectively, the “Citron Related Persons”) for any direct or indirect losses (including trading losses) attributable
to any information in a research report. You further agree to do your own research and due diligence before making
any investment decision with respect to securities of the issuers covered herein (each, a “Covered Issuer”) or any
other financial instruments that reference the Covered Issuer or any securities issued by the Covered Issuer. You
represent that you have sufficient investment sophistication to critically assess the information, analysis and opinion
presented in any Citron report. You further agree that you will not communicate the contents of reports and other
materials made available by Citron to any other person unless that person has agreed to be bound by these Terms of
Use. If you access, download or receive the contents of Citron reports or other materials on your own behalf, you
agree to and shall be bound by these Terms of Use. If you access, download or receive the contents of Citron reports
or other materials as an agent for any other person, you are binding your principal to these same Terms of Use.
As of the publication date of a Citron report, Citron Related Persons (possibly along with or through its members,
partners, affiliates, employees, and/or consultants), Citron Related Persons clients and/or investors and/or their
clients and/or investors have a position (long or short) in one or more of the securities of a Covered Issuer (and/or
options, swaps, and other derivatives related to one or more of these securities), and therefore may realize
significant gains in the event that the prices of a Covered Issuer’s securities decline or appreciate. Citron Research,
Citron Capital and/or the Citron Related Persons may continue to transact in Covered Issuers’ securities for an
indefinite period after an initial report on a Covered Issuer, and such position(s) may be long, short, or neutral at
any time hereafter regardless of their initial position(s) and views as stated in the Citron research. Neither Citron
Research nor Citron Capital will update any report or information to reflect changes in positions that may be held
by a Citron Related Person.
This is not an offer to sell or a solicitation of an offer to buy any security. Neither Citron Research nor any Citron
Related Person (including Citron Capital) are offering, selling or buying any security to or from any person through
any Citron research reports. Citron Research is affiliated with Citron Capital. Citron Capital is an exempt reporting
adviser filed with the California Department of Business Oversight and is not registered as investment adviser in
any other jurisdiction. Citron Capital does not render investment advice to anyone unless it has an investment
adviser-client relationship with that person evidenced in writing. You understand and agree that Citron Capital
does not have any investment advisory relationship with you or does not owe fiduciary duties to you. Giving
investment advice requires knowledge of your financial situation, investment objectives, and risk tolerance, and
Citron Capital has no such knowledge about you.
The research and reports made available by Citron reflect express the opinion of the applicable Citron Entity as of
the time of the report only. Reports are based on generally available information, field research, inferences and
deductions through the applicable Citron Entity’s due diligence and analytical process. To the best of the applicable
Citron Entity’s ability and belief, all information contained herein is accurate and reliable, is not material nonpublic information, and has been obtained from public sources that the applicable Citron Entity believe to be
accurate and reliable, and who are not insiders or connected persons of the Covered Issuers or who may otherwise
owe a fiduciary duty, duty of confidentiality or any other duty to the Covered Issuer (directly or indirectly).
However, such information is presented “as is,” without warranty of any kind, whether express or implied. With
respect to their respective research reports, Citron Research and Citron Capital makes no representation, express
or implied, as to the accuracy, timeliness, or completeness of any such information or with regard to the results to
be obtained from its use. Further, any research report contains a very large measure of analysis and opinion. All
expressions of opinion are subject to change without notice, and Citron does not undertake to update or supplement
any reports or any of the information, analysis and opinion contained in them.
In no event shall Citron Research, Citron Capital or any Citron Related Persons be liable for any claims, losses,
costs or damages of any kind, including direct, indirect, punitive, exemplary, incidental, special or, consequential
damages, arising out of or in any way connected with any information presented in any Citron report. This
limitation of liability applies regardless of any negligence or gross negligence of Citron Research, Citron Capital or
any Citron Related Persons. You accept all risks in relying on the information presented in any report.
You agree that the information in any Citron research report is copyrighted, and you therefore agree not to
distribute this information in any manner without the express prior written consent of the applicable Citron Entity. If
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you have obtained Citron research reports in any manner other than as provided by Citron, you may not read such
research without agreeing to these Terms of Use. You further agree that any dispute between you and Citron and
their affiliates arising from or related to this report or viewing the material presented herein shall be governed by
the laws of the State of California, without regard to any conflict of law provisions. The failure of Citron Research
or Citron Capital to exercise or enforce any right or provision of these Terms of Use shall not constitute a waiver of
this right or provision. You agree that each Citron Related Person is a third-party beneficiary to these Terms of
Use. If any provision of these Terms of Use is found by a court of competent jurisdiction to be invalid, the parties
nevertheless agree that the court should endeavor to give effect to the parties’ intentions as reflected in the
provision and rule that the other provisions of these Terms of Use remain in full force and effect, in particular as to
this governing law and jurisdiction provision. You agree that regardless of any statute or law to the contrary, any
claim or cause of action arising out of or related to Citron report or related material must be filed within one (1)
year after the occurrence of the alleged harm that gave rise to such claim or cause of action, or such claim or cause
of action be forever barred.
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